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Abstract

Purpose: The purpose of this study is to have policy holders on utility
management with Structural Equation Modeling approach.

Methods: In this study, 87 companies were selected from the companies listed
in Tehran Stock Exchange during 2005-2018 as statistical sample. Structural
equation approach has also been used to test the hypotheses.

Conclusions: The results show that political costs have a negative effect on real
earnings management. However, this intensity is not statistically significant.
Results: The results also show that profitability ratio and leverage ratio have a
positive and significant effect on actual earnings management.

Contributions: The impact of political costs on actual earnings management can
provide future users and researchers with a better understanding of the factors
affecting corporate earnings management.
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