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Abstract

Purpose: The purpose of this research, investigating the effect of independence
threat from political pressure on ethical decision-making process of Supreme
Audit Court’s auditors by regarding the mediating role of moral intensity.
Methods: The research data collected from 289 completed questionnaires by
Iranian’s Supreme Audit Court’s auditors. In order to test the hypotheses, we
exerted Partial Least Squares Structural Equation Modeling and sobel test used
for investigating the mediating effect of moral intensity.

Results: The findings from the final model indicate the significant positive effect
of political pressure on ethical sensitivity, ethical judgment and moral intensity.
But findings don’t show the significant effect of political pressure on ethical
intention and ethical behavior. Results also show that moral intensity mediates the
relationships between political pressure and the auditors’ ethical decision-making.
Conclusions: The moral intensity assists auditors in identifying any ethical issue
from political pressure based on its salience and vividness and improving the
understanding of the impact of ethical issue arising from this matter.
Contribution: In overall the findings of the research have developed the ethical
decision-making process of Supreme Audit Court’s auditors by introducing the
independence threat as one of the factors that affect this process.
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1- International Organization of Supreme Audit Institutions
2- Lima Decleration on SAI Independence

3- Mexico Declaration on SAI Independence

4- International Federation of Accountants (IFAC)
5- social cognitive theory

6- Magnitude of consequences

7- Social consesus

8- Probability of effects

9- Proximity

10- Temporal immediacy

11- Concentration of effects

12- Composite Reliability (CR)
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13- Average variance extracted
14- Fornell-Larcker
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