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Abstract

Purpose: The development of accounting, as one of the pillars of economic and financial
transparency, plays a pivotal role in improving the business environment, attracting
investments, and enhancing management systems. Despite the longstanding history of the
accounting profession in lIran, it faces numerous barriers that hinder its growth and
progress. This study aims to identify and rank the factors influencing the challenges and
constraints of accounting development in Iran and seeks to introduce key elements
contributing to its stagnation.

Method:This research employs a mixed-methods approach, combining qualitative and
quantitative methodologies. In the qualitative phase, data were collected using grounded
theory through interviews with 18 accounting experts, following a snowball sampling
technique. In the quantitative phase, a questionnaire based on the qualitative findings was
distributed to 76 financial professionals, and the resulting data were analyzed. Structural
equation modeling (SEM) was utilized to validate the model. The identified factors were
ranked using the seven-step TOPSIS (Technique for Order of Preference by Similarity to
Ideal Solution) method.

Findings: The findings indicate that the primary challenges of the accounting profession,
which must be addressed to facilitate its growth and advancement, can be categorized into
four main groups: economic factors, political factors, socio-cultural-ethical factors, and
legal and regulatory issues. These four dimensions encompass 28 variables that were
ranked based on their weighted significance and level of importance.

Conclusion:Based on the findings, focusing on resolving challenges in the areas of
economics, politics, socio-cultural-ethical considerations, and legislative reform—as well
as addressing the 28 identified issues—can significantly contribute to the development and
advancement of accounting. This process can be expedited through government policies.

Contribution:This research aims to provide scientific and practical solutions to overcome
these barriers and facilitate the advancement of the accounting profession. It can assist the
government, economic policymakers, and financial managers in devising appropriate
strategies to foster the growth of accounting, improve financial reporting quality, and
enhance financial transparency.
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