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Abstract

Purpose: This study examines the effect of Google's local search on information
asymmetry before earnings announcement and short-term and long-term market
reactions after earnings announcement.

Method: Google's local biases are measured by Google Trend service
information. Also, to measure information asymmetry and market response,
abnormal stock returns in the periods before and after the announcement of
earnings are used. The research sample includes 64 companies listed on the Tehran
Stock Exchange for the years 1393 to 1398.

Results: The results of the study indicate that local bias increases the information
asymmetry before the announcement of profits. However, the impact of local bias
on market response is limited to a short period after the announcement of profits.
Conclusion: Overall, the evidence suggests that local biases resulting from
investors' attention to companies close to their place of residence affect
information asymmetries and short-term market response.

Contribution: This study shows for the first time that even in the age of the
Internet and the ease of access to information of companies, the geographical
location of companies influences the decisions of Iranian investors and the stock
market.
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5.local bias
6.post earnings announcement drift
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